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Annual Meeting, 1925 


The annual meeting of the American 
Institute of Accountants was held at the 
Washington hotel, Washington, D. C., 
September 15th and 16th. Council meet- 
ings were held September 14th and 17th. 
Full report of the proceedings will appear 
in the year book, but the following brief 
summary is presented in advance for in- 
formation. 

At the council meeting of Monday, 
September 14th, reports of officers and 
committees were received. 

A supplementary report of the committee 
on constitution and by-laws suggesting a 
codification was received and will be dis- 
tributed to the entire membership for 
consideration to the end that if it seems 
desirable, action may be taken upon a 
codified set of by-laws at the annual meet- 
ing of 1926. 

The report of the committee on publi- 
cation will be printed in pamphlet form and 
distributed to members prior to the pub- 
lication of the year book. This action is 
ordered by the council in view of the im- 
portance of the report. 

On the afternoon of Monday, September 
14th, there was a meeting of the members 
of the board of examiners of the Institute 
with members of state boards of account- 
ancy at which there was general discussion 
of the plan of coéperation offered by the 
Institute, and also of other matters relative 
to the question of examinations. 


The opening session of the meeting of the 
Institute on Tuesday, September 15th, 
was called to order at 10 A.M. The Rev- 
erend James Shera Montgomery, chaplain 
of the house of representatives, delivered 
the invocation. 

The retiring president, John B. Niven, 
read his annual report, which will appear 
in The Journal of Accountancy for October, 
1925. Following the reading of the presi- 
dent’s report Edward E. Gore, Illinois, 
offered a resolution relative to the death of 
Edward L. Suffern, a former president of 
the American Association of Public Account- 
ants, the predecessor of the American 
Institute. 

Among the matters referred by the coun- 
cil to the open meeting was the report of 
the committee on constitution and by- 
laws suggesting certain amendments. The 
amendments recommended by the com- 
mittee were adopted. Another amendment 
reported by the committee without recom- 
mendation and designed to restrict member- 
ship of the Institute to certified public 
accountants was rejected with only two 
dissenting votes. 

The following resolution was then offered 
by Edward E. Gore, Illinois, and adopted: 


Resolved, That the American Institute of Account- 
ants, convened in its tenth annual meeting, reaffirms 
its belief in the necessity for a strong national or- 
ganization of the members of the accounting pro- 
fession, upon the professional and moral 
fitness of the individual and immune from the 
whims and caprices of legislators who are careless 
alike of the welfare of the profession and the proper 
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protection of the business interests of their constit- 
uents, and be it further 

Resolved, That the American Institute of Account- 
ants will in the future as in the past do all that lies 
within its power to protect the interests of all who 
are engaged in the legitimate practice of the pro- 
fession, especially when such interests are threatened 
by adverse legislation, and will particularly endeavor 
to aid in the preservation and improvement of the 
laws of the several states which provide for the crea- 
tion of certified public accountants under regulations 
that guarantee the professional fitness of the holders 
of the certificates issued. 


The meeting then considered the selec- 
tion of a place for the next annual meeting, 
and after several invitations had been 
received it was resolved that the choice of 
a place of meeting be left to the executive 
committee with power. 

At the opening session in the afternoon 
George O. May read a paper entitled, 
Taxable Income and Accounting Bases for 
Determining It. Discussion was opened 
by Arthur A. Ballantine. Mr. May’s 


paper will appear in The Journal of Account- 
ancy for October. 


At the meeting of Wednesday, September 
16th, the first business was the election of 
officers and members of council. The 
following were elected: 


President: 

William H. West, New York 
Vice-Presidents: 

John F. Forbes, California 

Frederick A. Ross, New York 
Treasurer: 

Arthur W. Teele, New York 
Members of council for five years: 

Arthur H. Carter, New York 

Henry C. Magee, Pennsylvania 

ohn B. Niven, New Jersey 
aldron H. Rand, Massachusetts 

Ernest Reckitt, Illinois 

Ernest A. Roden, Ohio 

C. R. Whitworth, Illinois 
Member of council for four years: 

Stanley G. H. Fitch, Massachusetts 
Auditors: 

R. J. Bennett, Pennsylvania 

William P. Bickett, New York 


The following committee on nominations 
was elected: 


By the council: 
Charles G. Harris 
David L. Grey 
By the Institute: 
A. M. Pullen 
Hazen P. Philbrick 
. M. McConahey 
. W. Lovejoy 
Emil Kroeger 


The report of the committee on public 
affairs, referred by the council for the con- 
sideration of the Institute, was read by 
C. Oliver Wellington. The work of the 
committee was unanimously approved and 
it was resolved that a special committee be 
appointed to devise ways and means for 
providing the necessary funds for the con- 
tinuance of the work. 

At 12:30 p. M. on Wednesday, September 
16th the President of the United States 
received members of the Institute at the 
White House. 

At the afternoon session a paper, dealing 
with the law of evidence, was read by 
J. Harry Covington, general counsel of the 
Institute. By resolution of the council on 
the following day it was ordered that special 
attention of the members and associates of 
the Institute should be directed in the 
Bulletin to Judge Covington’s address 
which is to appear in The Journal of Ac- 
countancy for October. The council ex- 
pressed the opinion that every member 
should read this address and give con- 
sideration to the emphasis which was laid 
upon the professional status of member- 
ship in the Institute. 

The following resolution was offered 
by Charles Hecht, New York, and was 
unanimously adopted: 

Whereas, Joseph Edmund Sterrett, a distinguished 
accountant, member of the American Institute of 
Accountants, has been honored by appointment as a 


United States representative on the Dawes Transfer 
Commission, and 

Whereas, the services which he is rendering in the 
international settlement of post-war adjustments is 
a work of outstanding character and importance, and 

Whereas, the selection of a member of the account- 
ing profession and of the American Institute of 
Accountants for such service is a distinguished 
honor, therefore be it 

Resolved, That the American Institute of Account- 
ants in annual convention assembled wishes to 
express by this resolution its appreciation of the honor 
indirectly conferred upon it through such appoint- 
ment and that a copy of these resolutions be for- 
warded to Mr. Sterrett. 


At 4:30 p. M. the meeting adjourned 
sine die. 

The annual banquet took place in the 
evening under the chairmanship of Judge 
Covington. The speakers were retiring 
president, John B. Niven, the incoming 
president, William H. West, J. Arthur 
LaRue, representing the Dominion Asso- 
ciation of Chartered Accountants, and 
Edward E. Gore. 
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At the council meeting of September 17th 
A. P. Richardson was elected secretary for 
the ensuing year and the following com- 
mittees were elected: 


Executive: 
Arthur H. Carter 
W. Sanders Davies 
F. H. Hurdman 
J. E. Masters 
John B. Niven 
Professional ethics: 
Ernest Reckitt, chairman 
Stanley G. H. Fitch 
John F. Forbes 
James S. Matteson 
Carl H. Nau 
Board of examiners for three years: 
Harold B. Atkins 
William B. Campbell 
A. S. Fedde 


At the annual meeting of the American 
Institute of Accountants Foundation the 
following officers were elected: 


William H. West, president 
John F. Forbes, vice-president 
Arthur W. Teele, treasurer 
A. P. Richardson, secretary 


The following members of the board of 
trustees were elected: 


Arthur H. Carter 
Carl H. Nau 
Waldron H. Rand 
J. E. Sterrett 


Board of Examiners 


The fall examinations of the American 
Institute of Accountants will be held 
November 12th and 13th. All applications 
for these examinations should be submitted 
by October 1st. 

A list of applicants approved at the 
annual meeting of the council of the Insti- 
cute accompanies this Bulletin. Protests 
against the election of any of these appli- 
cants should reach the office of the Institute 
by October 10th to be considered by the 
president. 


C. P. A.’s Oppose Legislation 


The Illinois Society of Certified Public 
Accountants has announced itself as op- 
posed to the new accountancy law of the 
state, passed in August, 1925. The ac- 


countants of Illinois instigated legal pro- 
cedure to test the validity and constitution- 
ality of the recent legislation. 


Circuit 


judge E. S. Smith sustained the action of 
the legislators, but the refusal of this court 
to declare the law unconstitutional is not a 
necessary implication that this court be- 
lieves it constitutional. It is customary in 
Illinois, in cases directed against the valid- 
ity of existing laws, (except where individ- 
ual liberty isendangered), for the lowercourt 
to affirm the existing legal status, leaving 
it to the supreme court, upon appeal, 
finally to decide the constitutionality, 
or the reverse, of the law in question. 
With this in mind, the Illinois accountants 
have appealed from the decision of the 
lower court, and expect their problem to be 
settled by the supreme court in December 
session. 

The new law has taken the control of ac- 
counting examinations from the hands of 
the university and contains a new provision 
conferring a title of “‘public accountant” 
upon all who, in the future, pass the state 
examinations. The inference is that the 
degree of ‘‘certified public accountant”’ will 
gradually become extinct, and that, mean- 
while, there will be two recognized legal 
accounting titles, meaning—except chrono- 
logically—the same thing. 


Meeting of Dominion Association 


The Dominion Association of Chartered 
Accountants held a meeting at Banff, 
Alberta, September 1, 2 and 3, 1925, at 
which the American Institute of Account- 
ants was represented by John R. Ruckstell 
and Charles R. Whitworth. At the busi- 
ness meeting of the association, an address 
was made by the Hon. Herbert Greenfield, 
premier of Alberta. At the banquet 
speeches were delivered by George Edwards, 
Toronto, and John R. Ruckstell who re- 
plied to the toast, ‘‘kindred societies.” Mr. 
Ruckstell emphasized the desirability of a 
joint meeting of the Dominion Association 
and the American Institute of Accountants. 
Representatives of the association expressed 
pleasure at the intimate relations which 
exist between the two accounting societies 
and a hope for even closer co6éperation in 
the future. The meeting was well at- 
tended. 
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Georgia 


The Georgia bill which was published in 
the Bulletin for August, was passed in the 
senate, but failed to pass in the house of 
representatives. 


The legislature of Georgia adjourned 
sine die August 23, 1925. 


| 


Mexican Organization of Accountants 


A national organization of professional 
accountants has recently been established 
in Mexico. The society is known as the 
Institute of Titled Public Accountants of 
Mexico, and has adopted a constitution and 
regulations similar to those of kindred 
organizations in other countries. The code 
of professional ethics of the Mexican In- 
stitute reads as follows: 


The Institute of Titled Public Account- 
ants of Mexico, in deference to transitory 
article 3 of its statutes, issues the following 
code (or rules) of professional ethics: 


Article 1. The fundamental principles to which all 
the members of the Institute of Titled Public 
Accountants of Mexico shall be subject in the prac- 
tice of their profession are integrity, efficiency, and 
strict fulfillment of their duties both to the Institute 
and to their fellow-practitioners. 


Art. 2. Those guilty of any of the following trans- 
gressions shall be expelled from the Institute, or 
suspended from the privileges thereof, and shall also 
forfeit the right to possess the title of public ac- 
countant which is conferred upon them as members 
of the same: 

(a) To be declared guilty by a judicial verdict 
officially handed down of any ordinary offense. 

(b) To fail to attend ten consecutive conventions 
(or assemblies) without justifiable cause. 

(c) To fail to pay five consecutive instalments of 
dues without justifiable reason. 

Art. 3. The board of directors shall determine the 
penalty applicable to any offense, as set forth in the 
article next above, in accordance with the seriousness 
thereof. 

When penalty has been imposed for violating 
clause ‘‘a”’ of article 2 the defendant may appeal the 
decision of the board after which the case will be 
reviewed before the next convening assembly (or 
convention) and a definite and final verdict handed 
down. The reinstatement of members to whom 
penalty has been applied under clause ‘‘b’’ shall be 
effective after such members have attended five 
consecutive conventions (or meetings). The rein- 


statement of members to whom penalty has been 
applied under clause ‘‘c’’ shall be effective after 
they have fully paid all their delinquent dues. 

Art. 4. The members of the Institute are forbidden 
to certify to balance-sheets, reports or accounts for 
any business of which they are proprietors, directors, 


or in which they have partnership interests or any 
voice in managing. Neither may they certify to 
accounts of managements in cases where they have 
been made trustees or executors. 


Art. 5. All balance-sheets, reports, opinions and 
statements prepared by the members of the Institute 
must present the plain truth. This may not be 
disguised or misrepresented, especially in any manner 
likely to cause error on the part of authorities or 
other persons who use the findings of accountants 
as a basis for assessing taxes, fixing credits, making 
investments, or for handing down decisions as judges 
or arbiters. 


Art. 6. No member of the Institute shall permit 
another person to practise the profession in his name 
as a public accountant unless said person is also a 
member of the Institute or is a titled accountant in 
partnership with him. With respect to employees, 
these may perform only those services which are 
not the exclusive duties of the titled public ac- 
countant. 

Art. 7. No member may engage in any business or 
occupation which in the judgment of the board of 
directors is inconsistent with the profession of public 
accounting. When this objectionable occupation 
ceases the member may, with the consent of the 
board (or council), resume his activities as a public 
accountant and he shall have the right to appeal 
for a final hearing as described in the second para- 
graph of article 3. 


Art. 8. No member shall certify to any accounts, 
reports, or sign any other work of an accountant 
that has not been verified under the personal super- 
vision of himself, a member of his firm, his employees, 
another member of the Institute of Titled Public 
Accountants of Mexico, or of another similar in- 
stitution which reciprocates the same privilege to 
members of this Institute. 


Art. 9. No member of the Institute shall solicit 
engagements from clients of other members or cir- 
culate malicious reports about a fellow-practitioner 
in order to cause him to lose his clientele. Neither 
may he offer his services for a fee lower than one 
previously quoted by another accountant for the 

urpose of obtaining work offered to the latter. 

hen the Institute issues a fixed rate of fees all of its 

members shall be subject thereto and none of them 
shall quote any lesser rates. 


Art. 10. It is the duty of all members of the In- 
stitute to keep professional secrets and they must 
not under any conditions divulge those learned from 
professional practice unless they have the authority. 
of their client to do so or notification of other com- 
petent authority. Consultations or exchanges of 
opinions among members of the Institute are under- 
stood to be acts governed by the general obligation 
to keep professional secrets. 


Art. 11. No member shall extend his services for 
a fee which is contingent upon the results obtained 
from his engagement. 


Art. 12. All members of the Institute shall ob- 


serve absolute morality in their lives both in public 
and in private. 


Art. 13. The members of the Institute of Titled 
Public Accountants of Mexico may not undertake 
campaigns of showy and persuasive advertising but 
may only publish that which is technically called 


—— 
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“‘a card.” In daily newspapers this may not exceed 
two columns in width by three inches in height, 
and in weekly publications, magazines, directories, 
etc., may not be larger than half a page. Members 
may announce that they are members of the In- 
stitute of Accountants and may add a brief enumera- 
tion of the services rendered by the profession. 
Also, they may distribute among their clientele 
circulars or pamphlets of general interest in which 
their specialty, the members of their firm, their 
address, etc. appear. 

Art. 14. The Institute may engage in propaganda 
on its own account whenever it may be necessary 
and, while such propaganda must be entirely im- 
personal, it may include in special cases publication 
of the names and addresses of its members without, 
however, making special mention of any of them. 

Art. 15. Any member of the Institute who violates 
any of the provisions contained in articles 4 to 14 
inclusive will be temporarily suspended from his 
privileges as a member or definitely expelled from 
the Institute in accordance with the seriousness of 
the offense and the judgment of the convention as 
established by the requisites set forth in the follow- 
ing articles: 

Art. 16. Any complaint that a private person or a 
member of the Institute has to present against 
another member, for violation of the rules of pro- 
fessional conduct herein contained, shall be presented 
in writing to the secretary by means of registered 
letter with return receipt. When the person ac- 
cused is the secretary himself the charge shall be 
presented directly to the president of the Institute. 

Art. 17. Immediately upon receipt of said com- 
plaint the secretary or the president shall call a 
meeting of the council (or board of directors) which 
shall be held within three days and this, in its turn, 
shall call an extraordinary general convention (or 
meeting) which shall take place within eight days. 

Art. 18. At the extraordinary general convention, 
which the accused may not attend, there shall be 
appointed a judicial committee composed of three 
principals and three substitutes which shall be 
charged with making necessary investigations, hear- 
ing the defense of the accused, and formulating an 
opinion comprising a concrete recommendation to 
acquit the accused or, if they have found him guilty, 
the penalty to which he be subjected without re- 
course or appeal. Appointment to this judicial 
committee may be declined only on account of rela- 
tionship or intimate friendliness with persons inter- 
ested in the hearing. 

Art. 19. The accused has the right to reject the 
appointment of the principals to the committee and 
the places thus made vacant shall be immediately 
filled from the substitutes. 

Art. 20. The committee shall present its conclu- 
sions to the secretary or to the president, as the case 
may be, within fifteen days from date of its appoint- 
ment and a new extraordinary general convention, 
which the accused may attend, shall be called im- 
mediately thereafter. This convention shall defi- 
nitely decide by a majority of votes whether it ap- 
proves or disapproves the recommendation presented 
after a discussion in which the spokesman for the 
committee and the accused, or his representative, 
may each speak twice. In the second event the 
committee shall immediately present a new recom- 
mendation based on conclusions inferred from the 


vote of the convention, and this recommendation 
shall be voted upon anew in the same convention. 
There shall be no appeal or recourse whatever against 
the resolution of the convention. The accused shall 
have a voice in this convention but he may not vote. 

Art. 21. When a member is suspended from his 
privileges or is expelled from the Institute he shall 
deliver his title to the president who shall return it 
to him when his term of suspension shall have been 
completed. If at the end of one month it has not 
been thus delivered his refusal shall be published in 
newspapers and in circulars addressed to business 
men, attorneys, etc., and if the refractory member 
discusses the case of his suspension he shall remain 
definitely expelled by means of a resolution of the 
board of directors. 

Art. 22. Members suspended in accordance with 
the provisions of the foregoing code shall be obliged 
to pay their dues up to the time of their suspension. 


Transitory Article 

The present members of the Institute shall re- 
solve in solemn session to observe the foregoing code 
of professional ethics and shall draw up a resolution 
to that effect which shall be endorsed by all those 
present. Members not present at the adoption of 
this resolution shall send in their written endorse- 
ment in terms arranged by the board of directors and 
all members admitted to the Institute in future shall 
do the same. 


Honorary Accounting Degree 
Conferred 


William H. Compton, member of the 
American Institute of Accountants, has 
received the degree of bachelor of accounts 
from Rider college, Trenton, New Jersey. 
This institution is authorized by the state 
to confer one degree each year. 

In making the presentation to Mr. Comp- 
ton, John E. Gill, vice-president of the 
college, said in part: 


“In handing you this parchment, which confers 
on you the degree of bachelor of accounts, I am 
really wondering if our committee on degrees didn’t 
go somewhat afield in calling it an honorary award. 
In your particular case it is decidedly more active 
than honorary. In reflecting on your accomplish- 
ments in the field of expert and higher accounting, 
taking you through Rider college, through a great 
university and through the exacting state examina- 
tions for the degree of certified public accountant, 
I should judge that you are accredited with enough 
units to be entitled to three or four additional 
degrees. 

‘And all this is saying nothing of your enviable 
reputation as a useful citizen and able instructor in 
your alma mater, not forgetting your admitted] 
sound judgment in matters financial and the unselfish 
technical service you are rendering our state as 
a member of the New Jersey state board of public 
accountants. In this connection there is no finer 


attestation of the respect and friendship your col- 
leagues entertain for you than your appreciation of 
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the fact that the president and the treasurer of your 
state board are in this audience tonight. Their 
being here is a voluntary attendance on their part 
to join us in doing honor where honor is due. Rider 
college, the city of Trenton, and the state of New 
Jersey, feel proud of you in your respective capaci- 
ties as student, fellow-citizen and public servant. 

“It, therefore, gives me the greatest pleasure to 
award you this degree in behalf of the faculty of 
Rider college, knowing that you will cherish the 
honor with undiminished credit to yourself and sat- 
isfaction to the accounting world.” 


Accounting Course in High School 


A course in practical cost accounting has 
been established in the Polytechnic high 
school of Los Angeles. The classes will be 
under the direction of a member of the 
California Society of Certified Public Ac- 
countants. 


Farm Organization and Management 


In accordance with a plan of studying 
farm organization and management the 
economics section of the Iowa agricultural 
experiment station at Ames recently com- 
pleted extensive and complete surveys of 
231 farms in Warren county, southern Iowa. 


The data gathered have recently been pub- 
lished in a new publication which is 
available for free distribution to those in- 
terested. It is known as bulletin 229, en- 
titled, Farm Organization and Management 
Studies in Warren County, Iowa. Copies 
may be obtained from the bulletin section, 
Iowa state college, Ames, Iowa. 

In this survey the factors which were 
found to influence most the amount of prof- 
its or losses were: (1) size of business; (2) 
combination and proportionment of enter- 
prises; (3) efficiency of physical production; 
and (4) ability in buying and selling. Al- 
though the two latter factors are measures 
of the individual farmer’s ability, the first 
two are points which may well be passed on 
from one farm to another. 

The surveys showed that the larger farm 
was able to make economies in the use of 
machinery, power and labor. The best pay- 
ing farms of the section had as little of their 
land in pasture as the topography and 
fertility of it would permit and as much 
devoted to a good cash crop like corn as 
could be handled without reducing yields. 


INSTITUTE CHAPTERS 


Minnesota 


The Minnesota chapter of the American 
Institute of Accountants held a meeting 
in Duluth, August 14th, which was attended 
by about twenty-five members and guests. 
After the dinner a mock board of tax 
appeals trial was held, wherein all of the 
difficulties usually attendant upon such a 
trial by certified public accountants were 
brought out. The various points upon 
which an appeal is based were presented 
and discussed, and after the decision of the 


“‘court,’’ the case was discussed generally 
by the members. The ‘court’? was H. 
C. J. Peisch, the rdle of attorney for the 
solicitor was taken by Maurice Stoffer, and 
the position of taxpayer’s representative 
was filled by Charles H. Preston. 

The Minnesota chapter held its Septem- 
ber meeting on Thursday evening, Septem- 
ber 10th, at the St. Paul athletic club. 
At this meeting L. M. Willcuts, collector 
of internal revenue, G. W. Kurtz, internal- - 
revenue agent in charge, and ten of the 
various department heads were present. 


COMMITTEE ACTIVITIES 


Special Committee on Public Affairs 


The committee on public affairs has a 
programme of activities ready for the fall 
months which it will put into operation at 
once, following the endorsement of its 


work by the council and by the membership 
at the annual meeting. 

The committee is engaged in preparing 
letter-bulletin 4 on “‘ Federal tax simplifica- 
tion’’ which will be issued in a few weeks. 
In order that this may be truly representa- 
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tive of the thought of the accountancy pro- 
fession as to desirable amendments to the 
federal tax laws from the point of view of 
simplification of procedure, the committee 
has sought constructive suggestions from 
accountants, and from others competent to 
speak authoritatively on taxation. It is 
not too late to submit suggestions for in- 
clusion, in whole or in part, in the coming 
letter-bulletin, and the committee again 
calls on the membership to offer suggestions 
and thereby assist in making the document 
a noteworthy and valuable publication, 
circulation of which among trade organiza- 
tions, chambers of commerce, banks and 
business men will assist in crystallizing 
public sentiment on the correction of tax 
procedure in matters which have given most 
trouble and concern to the taxpayer and to 
the government. It is planned to make the 
letter-bulletin a technical presentation of 
the subject, with due regard to points of 
public interest and the proper presentation 
of the interests of accountants. 

Much of the material has been compiled 
during the past month, in conjunction with 
the special committee on taxation. 

The annual report of the committee on 
public affairs was submitted to the council 
September 14th and by direction of the 
council was presented to the annual meeting 
September 16th. It will be printed in the 
year book of the Institute which will be 
issued later in the fall. 

The work of compiling records of public 
service performed by members and associ- 
ates of the Institute has been organized to 
the point where a fairly accurate measure 
of such activities may be had. It is the 
plan of the committee to carry on this 
work, with the codperation of the member- 
ship, so that the increasing participation by 
public accountants in public affairs may be 
recognized and acknowledged. 

The help of every member and associate 
is asked, in compiling these records. Ac- 
countants are urged to fill out the monthly 
report blanks and mail them promptly. 
With this issue of the Bulletin distribution 
of the blanks to the Institute membership 
is resumed. 

The records of the committee disclose 
that members and associates hold member- 
ship in 178 other organizations. This is 
not believed to be a complete list, though it 
is impressive as indicating the growing 


tendency of the Institute membership to 
take an active part in community affairs 
by joining and actively supporting their 
local organizations. 

The committee has records of 172 
speeches made during the year by members 
and associates. This list is not complete, as 
the plan for compiling records of public 
service was not completely organized at the 
beginning of the year and many members 
and associates did not report activities of 
this nature. 

The distinct items of public service, per- 
formed during the year exclusive of speeches 
made and articles and books written, of 
which the committee has knowledge, num- 
ber 154. Members and associates who 
performed any sort of public service during 
the year including speaking, writing, and 
community activities number 211. 

The committee has knowledge of 51 
articles and books written and published 
during the year by members and associates. 
These do not take into account the hun- 
dreds of articles prepared and published 
by the committee itself in newspapers, 
trade magazines and chamber of commerce 
publications. 

The committee hopes that as the public- 
service work performed by members and 
associates increases a more complete record 
of such services may be available. 

Circulation of all three of the letter- 
bulletins issued by the committee contin- 
ues, entailing a great volume of corre- 
spondence. 

J. S. Lincoln, assistant secretary of the 
Minneapolis civic and commerce associa- 
tion, in acknowledging receipt of an article 
relative to letter-bulletin 3 on credit frauds 
which was sent for publication in The 
Minneapolitan, wrote: 


- We assure you that this association is 
interested in assisting and coéperating with any 
organization which is interested in public affairs. 
In this connection, if the local chapter of the Ameri- 
can Institute of Accountants wishes any assistance 
in furthering its plans for public affairs in this com- 
munity, we will be glad to have them communicate 
with us.” 


The committee is coéperating actively 
with local and state organizations of certi- 
fied public accountants in preparing their 
programmes of meetings for the fall and 
winter with the idea of coérdinating the 
activities of local committees on public 


Bulletin of American Institute of Accountants 


affairs and those of this committee. 
With the federal commercial arbitration 
measure taking effect in three months this 


may be done in states which have satisfac- 
tory arbitration measures on their books. 
The committee is prepared to supply 


committee believes that much valuable , literature on commercial arbitration to 


work in advancing commercial arbitration 


accountants interested in this subject. 


STATE BOARDS OF ACCOUNTANCY 


California 


Certificates were issued to the following 
applicants by the California state board of 
accountancy on August 20, 1925: Walter 
Herbert Scott, William E. Block, Harry 
Kahan, Kelsey P. Clark, Raymond R. 
Hails, Amos L. Moreton, Clifford E. Piatt, 
Floyd T. Webb, William W. Rarity, Eldo 
T. Ewert, Clair C. Barnes, Charles N. 
Parlier, Charles C. Bowen, William E. 
Ware, William W. Gould, Louis H. Decker, 
Ernest Pel Adams, Owen S. Kyes, Robert 
Lawson, Roy F. Calvin, Harry K. Hill, 
Vernon Thompson, Lawrence A. De Rosa, 
Thomas R. Dempsey, William T. Archer, 
Donald L. R. Pratt, Hampden S. Beatie, 
Jr., Bernard Walters, Edgar P. Lyons, 
Harry G. Busby, Walter H. Ingold, Maurice 
J. Creamer, Victor A. Wiss, C. Edwin 
Oyster, Earl H. Berggren, Emmett R. 
Sanford, Norman G. Chambers, William 
C. R. Stirton, William H. Lewis, James A. 
Caster, Bernard Rose, Joshua B. Schole- 
field, Douglas A. Swan, Leslie D. Knowlton. 


District of Columbia 


As a result of the May examination of the 
board of accountancy for the District of 


Columbia two certificates will be issued, 
one to William G. Taylor and the other to 
William Torkington. 


Michigan 


Under the new accountancy law of 
Michigan the board of accountancy must 
consist of four members, three certified 
public accountants and one practising at- 
torney. The governor has appointed Adolph 
W. Ehrman, of Detroit as the new member. 
The three other members of the board, who 
were re-appointed, are: Robert Davidson, 
Durand W. Springer and Theodore C. 
Betzold, attorney. 


Pennsylvania 


At theannual meeting of the Pennsylvania 
state board for the examination of public 
accountants held at Seaview golf club, 
Absecon, New Jersey, on August 25th, the 
following officers were elected for the coming 
year: Frank Wilbur Main, president ; Joseph 
M. Pugh, vice-president ; Robert L. Wallace, 
treasurer; Horace P. Griffith, secretary. 


NEWS OF LOCAL SOCIETIES 


Alabama Society of Certified Public 
Accountants 


The seventh annual meeting of the Ala- 
bama Society of Certified Public Account- 
ants was held in Birmingham. The elec- 
tion of officers resulted as follows: J. E. 
Dowe, president; J. F. Andrews, secretary- 
treasurer; Otto H. Schultz, chairman of the 
council. A banquet was provided at which 
there was a round-table discussion of plans 
of the certified public accountants for the 
coming year. 


Colorado Society of Certified Public 
Accountants 


A social meeting of the Colorado Society 
of Certified Public Accountants was held in 
July at which the wives of the accountants 
were invited to be present. The banquet 


was followed by a theatre party. About 
eighty-five accountants were present at the 
meeting. 


im 
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Illinois Society of Certified Public 
Accountants 


The Illinois Society of Certified Public 
Accountants held a meeting September 8th, 
at which the following officers were elected ; 
Frederick Andrews, president ; AngusSteven, 
vice-president and Lewis Ashman, secre- 
tary-treasurer. Upon this occasion the 
society presented medals to those candidates 
who had obtained the highest marks in the 
accountancy examinations held in May. 
The gold medal was awarded to Thomas 
George Brady; and the silver medal was 
won, for the first time in the history of the 
society, by a woman, Clara R. Stahl. An 
address was delivered by John C. Condrum, 
internal-revenue agent, on the subject of 
the federal state tax. 


Society of Louisiana Certified Public 
Accountants 


The annual meeting of the Society of 
Louisiana Certified Public Accountants was 
held on August 13, 1925. The society has 
had an active year. Two public meetings 
were held, at which papers on accounting 
matters were read. Seventy-five hundred 
booklets were issued, each containing an 
alphabetical list of members and explaining 
the functions of a certified public account- 
ant. Seven hundred copies of an address 
delivered before the society by W. J. Mit- 
chell, vice-president of the Canal-Commer- 
cial trust and savings bank, entitled, The 
Accountant and the Banker were also dis- 
tributed. The society also arranged with 
the New Orleans clearing house association 
for the dissemination to clients of informa- 
tion as to certificate of borrower required on 
certified balance-sheets. The society was 
represented at a conference of members of 
state boards of accountancy and officers of 
state societies in Washington, D. C., in 
December, 1924, by the secretary, George 
A. Treadwell. The membership increased 
during the year from 40 to 8}. 

The following officers have been elected 
for the coming year: Henry J. Miller, presi- 
dent; Curtis F. Scott, vice-president; Lan- 
aux Rareshide, treasurer and George A. 
Treadwell, secretary. The foregoing, with 
the following who were also elected, consti- 
tute the executive board: Emile Bienvenu, 
Gordon M. Hill and Charles L. Seeman. 
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At the regular meeting of the executive 
board of the society, chairmen of commit- 
tees of the society were appointed as fol- 
lows: membership committee, Archie M. 
Smith; publicity committee, George A. 
Treadwell; luncheon club, Lanaux Rares- 
hide; cost council, Emile Bievenu; tax 
council, Gordon Hill; state board relations, 


Charles L. Seeman; legislative committee, 
Curtis F. Scott. 


Massachusetts Society of Certified 
Public Accountants 


The following have been appointed chair- 
men of the standing and special committees 
of the Massachusetts Society of Certified 
Public Accountants for the present year: 


Standing Committees 
Meetings: C. Oliver Wellington, chairman 
Legislation: J. Edward Masters, chairman 
Publicity: Charles F. Rittenhouse, chairman 
Education: J. Hugh Jackson, chairman 
Special Committees 


Membership: Frederick Bond Cherrington, chairman 
By-Laws: Walter L. Boyden, chairman 
Golf: Raymond D. Willard, chairman 


Virginia Society of Public Accountants 


At the annual meeting of the Virginia 
Society of Public Accountants, held at 
Richmond, September 5, 1925, the following 
officers were elected: Robert J. Walker, 
president; F. P. Stratford, vice-president; 
T. Coleman Andrews, secretary-treasurer. 


Washington Society of Certified 
Public Accountants 


At the annual meeting of the Washington 
Society of Certified Public Accountants 
held at the Arctic club, Seattle, Washing- 
ton, on August 29, 1925, the following 
directors were re-elected: Charles S. Cowan 
and Arne S. Hansen. Officers were elected 
for the coming year as follows: President, 
Charles S. Cowan; vice-president, Pearce C. 
Davis; secretary-treasurer, Andrew G. El- 
der; auditor, Louis E. Smith. 


Wyoming Society of Certified Public 
Accountants 


The legislative committee of Wyoming 
Society of Certified Public Accountants 
drew up a banking code under the direction 
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of Stanley A. Brown, the state examiner, 
which was passed and adopted by the last 
session of the legislature and has met with 
approval by all the bankers of the state. 


A speakers’ bureau has been created for 
the purpose of having certified public 
accountants address public conventions 
held in the state this year. 


SPEECH REVIEWS 


REYNOLD E. BLIGHT—“THE CERTIFIED 
PUBLIC ACCOUNTANT AND HIS 
PROFESSIONAL SERVICE” 


Address before the Los Angeles chapter 
of the California Society of Certified Public 
Accountants, June 26, 1925. 


The necessity of educating the public as to the 
services of certified accountants, what constitutes 
certification, by what authority such certificates are 
issued and wherein the public may be benefited and 
protected thereby were topics discussed in the ad- 
dress. The speaker suggested methods by which a 
campaign of education may be put into execution. 
The campaign, he believed, should prove to the 
business public, by a comparison of accounting with 
other professions, the real need of the certified public 
accountant, the necessity and extent of his prepa- 
ration, the business and professional experience re- 
quired to enable him to obtain the certificate per- 
mitting him to practise as a C. P. A., and the re- 
sponsibilities which the certified public accountant 
must undertake. Among other methods suggested 
was an essay contest for which suitable prizes would 
be offered among students in high schools, commercial 
departments and business colleges, on the general 
subject, ‘“‘The certified public accountant and his 
professional service.’’ The establishment of small 
accounting libraries in some of the larger schools was 
suggested as an additional plan. 


WILLIAM DOLGE—“THE IMMORALITY OF 
TAXING GOVERNMENT OBLIGATIONS” 


Article published in Coast Banker, June, 
1925. 


The action of the government in imposing estate 
and inheritance taxes is compared by the author 
with a supposititious case which he uses as an illus- 
tration. He cites an example of a business man who 
calls his employees together and describes plans for 
the enlargement of the business, asks them to lend 
money to the firm and offers to pay 6% interest ,— 
$5 a month to each of his employees who will lend 
him $1000 for the new venture. Ten of hisemployees 
having faith in his honor, ability and integrity, each 
lend him $1000. Six months later the business man 
calls his employees together, announces that business 
is poor, that the new venture is more costly than was 
anticipated, and that beginning the first of the next 
month, every employee's salary will be reduced $5 
a month, but that the interest on the borrowed 
money, $5 a month will be paid as heretofore. The 
author states that that is exactly what happened to 
citizens of this country when the government, after 


borrowing from the citizens, turned around and began 
to collect back some of the interest on the borrowings 
in graduated income tax, surtax, estate and inher- 
itance taxes. The author quotes extensively from 
Taxation: The People's Business, a book by Andrew 
W. Mellon, secretary of the treasury. 


PAUL W. PETTINGILL—“KEEPING BAL- 
ANCE-SHEET FIGURES UP TO THE 
MINUTE” 


Address May 21st before the Furniture 
Dealers’ Association of Pennsylvania and 
New Jersey. 


The writer states that when a balance-sheet is 
submitted to a banker the question that arises is: 
What has taken place since the company’s financial 
situation was last reviewed? The banker is inter- 
ested also in knowing how he may review quickly 
these changes without comparing individually the 
items on the comparative balance-sheets. The 
author points out that in accounting parlance the 
statement that reflects the above questions is a 
‘statement of application of funds.”’ It discloses 
how the new funds injected into the business have 
been applied. The author points out that a prompt, 
intelligent analysis of a customer’s business is more 
necessary today than ever before. The grantor of 
credit must keep in close contact with the rapidly 
changing conditions. The statement of application 
of funds shows concisely the general financial changes 
and indicates the practical effect of financial policies 
which have been followed by the company. The 
management, if conservative, will have built up a 
working capital so that the ratio of current assets to 
current liabilities will be adequate. The earnings 
will not have been paid out in dividends to the ex- 
clusion of a desirable working capital ratio. The 
writer then discusses the sources from which cur- 
rent funds are obtained—from stockholders, from 
lenders of money, from operating income and from 
the conversion of fixed assets. Funds so derived 
may be applied to increases in working capital, pur- 
chases of long-term investments, additions to plant 
and equipment, retirement of outstanding long- 
term indebtedness or capital stock, together with 
payments and losses from operations. The author 
cites two comparative balance-sheets with increases 
and decreases in amounts carried into separate 
columns and adds that the application-of-funds 
statement may be completed by summarizing the 
increases or decreases in financial position. He 
presents a form for such a statement which can be 
used as supplement to the usual bank form in which 
the comparative balance-sheets of a company appear. 
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CHARLES WEISSINGER—“DODGE SALE” 


Article published in the Bankers Monthly, 
June, 1925. 


Mr. Weissinger described the sale of the Dodge 
Motor Car Company as the greatest sale that has 
ever been made for cash. He commented on the 
accord with which Wall Street codperated to bring 
the sale to a successful conclusion. All traditions 
of the past, he said, were set aside and a new plan 
formulated and accepted by the public. The 
transaction established a goodwill value of $50,000,- 
000 for a concern which had no such item on its 
balance-sheet. The speaker pointed out that if 


anyone had attempted to carry out such a plan 
twenty-five years ago, it would have been regarded 
with the gravest suspicion, but in this era the public 
backed the judgment of the bankers and absorbed 
a large part of the purchase price. The speaker 
pointed out that a unique fact of the transaction is 
that Wall Street has control of the organization 
which holds all of the stock which has the right to 
decide the policies and control of the company. 
This is a great centralized power which will be a 
public benefit if rightly handled, but will result in 
dire consequences if not rightly handled. No 
attempt was made to conceal this control from the 
public. 


OBITUARY 


J. D. Buckingham 

J. D. Buckingham of St. Louis died July 
15th. Mr. Buckingham had been engaged 
in the practice of accountancy for more than 
twenty years. He was a member of the 
American Institute of Accountants and 
held C. P. A. certificates of Missouri and 
Oklahoma. For twelve years Mr. Bucking- 
ham was associated with Haskins & Sells, 
but at the time of his death was practising 
independently. 


Nelson Vail Ketchum 


Nelson Vail Ketchum, member of the 
American Institute of Accountants, and 


certified public accountant, died September 
12th. Mr. Ketchum was senior partner of 
the firm of Pease & Ketchum, of New York. 


Charles Andrew McQuay 


Charles Andrew McQuay, member of the 
American Institute of Accountants, certi- 
fied public accountant, died July 30th. Mr. 
McQuay was a well-known member of the 
profession in New Orleans, holding member- 
ship in several social organizations. He has 
been in public practice since 1914, and at 
the time of his death was a partner of C. G. 
Robinson & Co., of New Orleans. 


HERE AND THERE 


S. C. Avellone & Co. announce that they 
have opened offices in the Chemical building, 
St. Louis, Missouri. 


Harold E. Bell announces change of his 
address to 620 Park building, Worcester, 
Massachusetts, where he is resident part- 
ner of Morgan & Morgan. 


Crane & Bowman announce the opening 
of offices in Chicago, at 808 Harris Trust 
building. 


Crockett, Couchman & Crawford an- 
nounce the removal of their offices to 712 
Santa Fe building, Dallas, Texas. 


Deloitte, Plender, Griffiths & Co. an- 
nounce that their practice on the west coast 
of South America will be merged with that 
of Sydney-Merritt & Co., from October 1, 
1925. The practice will be carried on 
under the name of Deloitte, Plender, Syd- 
ney-Merritt & Co., in Valparaiso, Santiago, 
Iquique, Antofagasta, Lima and Arequipa. 
The resident partners will be J. Dixon, T. 
C. White, T. M. Bury, N. G. Ward, A. 
MacDonald and Alexander Rodger. 


Paul-Joseph Esquerré and William Ber- 
nard Connors announce the formation of a 
co-partnership under the name of Esquerré 
& Connors, with offices at 20 Vesey street, 
New York. 
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Evans, Marshall & Pease, of 29 South 
LaSalle street, Chicago, announce that 
Herman W. Meyn and Joseph C. 
VanSchaick have bien admitted as partners 
of the firm. 


M. M. Hamma, Harry W. Nelson and 
Walter E. Hugins, will conduct practice 
under the firm name of Hamma, Nelson & 
Hugins, with offices at 1025 First National 
Bank building, Denver, Colorado. 


Joseph M. Herman and Harry A. Klein 
announce the formation of a partnership 
under the firm name of Herman and Klein 
with offices at 277 Broadway, New York. 


Woolf W. Lambert announces the re- 
moval of his offices to 1624, 1133 Broadway, 
New York. 


The firm of Little & Farrington, Niagara 
Falls, New York, composed of W. Paxton 
Little and Howard F. Farrington, dissolved 
as of August 6, 1925. 


Harry E. Lunsford announces the open- 
ing of offices at 1003 Pioneer Trust building, 
Kansas City, Missouri, and 42 Broadway, 
New York. 


Lybrand, Ross Bros. & Montgomery an- 
nounce that Russell I. Rose has been ap- 
pointed associate manager of their Detroit 
office. 


Zivel B. Niden, announces the removal of 
his office to 303 Fifth avenue, New York. 


A.M. Pullen & Co. announce the removal 
of their Richmond office to 1103-06 State 
and City Bank building, Richmond, Virgin- 
ia. 


F. M. Weaver & Co. announce the remov- 
al of their office to 924 McGee street, Kan- 
sas City, Missouri. 


Walter J. Weston announces the removal 
of his offices to the Bank of Nova Scotia 
chambers, Saskatoon, Saskatchewan. 


William A. Wood Company announce 
the opening of offices in the Standard 
Life building, Pittsburgh, Pennsylvania. 


* * *£ 


The following information is derived from 
reports sent by members and associates on 
— distributed by the bureau of public 
affairs. 


J. A. Cooke, Worcester, Massachusetts, 
at a meeting of the Worcester chapter of the 
National Association of Cost Accountants 
held June 11th at Lake Quinsigamond took 
part in a debate on the question whether 
depreciation should be computed on cost 
values or replacement values. He led the 
argument in behalf of the cost-values basis. 
At a meeting of the organization held Sep- 
tember 10th Mr. Cooke was elected a di- 
rector for the current year. 


Harry C. McCluskey has been elected 
vice-president of the Cost Accountants 
Association of York, Pennsylvania, for 
1925-1926, and president for 1926-1927. 
Mr. McCluskey is also chairman of the 
programme and publicity committees of 
that organization. 


O. W. Schleeter, Charleston, South 
Carolina, was elected an official delegate 
to the convention of Rotary International 
held in Cleveland, Ohio, June 15th to 19th. 


Andrew Stewart, New York, has been 
appointed chairman of the committee on 
complaints of the New York State Society 
of Certified Public Accountants, and has 
been re-appointed a member of the special 
technical committee on auditors’ statements 
for credit purposes. 


Joseph H. Van Dorn, Philadelphia, is a 
member of a committee of the Philadelphia 
board of trade to recommend the repeal of 
inheritance taxes. 


S. H. Wolfe, New York, delivered an 
address at Lake Placid, New York, July 
4th, on the defense test, basing his remarks 
on the proclamations of President Coolidge 
and Governor Smith. 


Publisher’s Note 


This issue of the Bulletin is published on 
the 25th day of the month instead of the 
usual publication date, the 15th. Publica- 
tion has been delayed to permit inclusion of 
a brief summary of the acts of the annual 
meeting of the American Institute of Ac- 
countants held in Washington, D. C., Sep- 
tember 14th, 15th, 16th and 17th. 
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